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Abstract

AmenlaerUOyed15yearsofunlnterruPtedhlgheconomicgrovhhprlOrtOtheglobal五nancial

CrlSISln2009・Investment，Particularlylntheminlngandmetallurgysectors，pIayedakeyrole

asadrlVerOfeconomlCgrOWth・RemlttanCeS，mOStlyfromRussia，hadaneffectinsustalnlng

COnSumptlOnandboostlngCOnStruCtlOn．

Armenlahas shown some weaknesseslnthe externalsector，dueto demands fbrnatural

gas，mlneralproducts，maChlnery，andequlpment・Armenia’sexportsandFDIsufftr什omthe

embargomalntalnedbyTurkeyandAzerbaiJan言naddltlOntOtheland－lockedlocation．Apolltical

breakthroughwouldbenecessary．

TosustalngrOWth，AmenlamayneedagradualcreatlOnOf’lndustrlalsystemsthatcanfacilitate

moreeconomlCandexportdivers誼catlOn・ByovercomlngChallenges，eXpOrtSCanbedevelopedto

becomeamorelmPOrtantSOurCeOfeconomicgrowth・ExpanslOnintourlSmCanhelptheeconomy

growthroughtheservicessector・

Keywords：Armenla，eCOnOmlCgrOWth，FDI，lnVeStmentCllmate，rem皿ances

I GeneI・albackground

AslnFlgureLArmenlahadeTUOyed15yearsofuninterruptedandremarkablyhlgheconomicgrowth（about

ll％onaveragedur－ng2000－2008）befbrebelnghithardbytheglobalnnanclalcrisISln2009，through

SuChchannelsasextemaldemand，COmmOdltyeXpOrtPrlCeS，remlttanCeS，andprlVateCaPltalHows．Average

lnCOmelnCreaSedfrombelow＄5001n1994tocloseto＄3，700in2008．0verallpovertyratesdroppedf†om

OVer50％ofthepopulatlOnlnthe1990stolessthan25％in2008・

Ameniasuf托redasubstantlaldroplnrealGDPby14．2％and alargercurrentaccountdenclt（17．6％

OfGDP）ln2009TheeconomlCdecl－neWaSParticularlynoticedintheminingandprocesslngSeCtOr．Asa

resultofthecrisIS，thepovertyratelnCreaSedfrom23．5％ln2008to28．7％ln2009，1mPlylngtheneedto

strengthenthesocialsaft坤net・2FISCaldenclt，aVeraglngl・9％ofGDPin2001－2008，JumPedupfromthe

l FacultyorEconomlCS，FukLlyamaUn－VerS－ty，E－ma－ithayakawa＠fuecfi）kuyama－uaCIP

：seeTntematlOnalMonetaryFund（2011）
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onlyO・7％ln2008to7・6％in2009・DencitwasbasICalLymancedbyborrowed請ndsflomextemalsources・

ContrlbutlngtOaraPldlnCreaSeinextemalpubllCdebtfrom13・6％ofGDPin2008to35・7％ln2009・

Theeconomylaterreboundedastheglobalmarketrecovered，helpedlargelybythemlnlngSeCtOr

benemingfiomanincreaselnmetalprlCeS・ServICeSalsoreboundedduetoanimprovementlntheextemal

envlrOnment・However，thepaceofrecoverywasrathersIowduetoasharpfaIllnagrlCulturaloutputcaused

byavlOlentstom・AftergrowlngbyJuSt2i2％ln2010，realGDPgrewmorerobustlyby4・7％m2011，

7．1％ln2012，and3．5％ln20130nthebackofrecoveriesinexports，fbrelgnlnVeStment，andremlttanCeS・

Overthemedlum－tem，thecrltlCalissueregardlnggrOWthlSWhetherArmeniacontlnueStOPuShfurther

aheadwithlmPrOVlngCOmPetltlVeneSS WhlleArmeniamaintainsahighlyilberaltradereglme，itlSaSmall

landlocked countryWlthhlghtransportat10nCOStS．Thus，tradefacilitationandinvestmentmlnn’aStruCture

areexpectedtobenefittheAmenlaneCOnOmy．lnordertosustainadequateeconomlCgrOWthcontrlbutingto

POVertyreductlOn，ArmenlamayneedanewmodelofgrowthbasedonpromotlOnOfeconomlCandexport

dlVerSificationandoneconomlCtranSfbmation．

lnthlSCOnteXt，thepurposeofthlSPaPeristolnVeStlgatethesustainabilityofeconomlCgrOWthfbr

Amenla・Section2WlllprovldearevleWOnthestatusofandprospectfbrAmenla，sgrowthperfbrmance・

InSectlOn3，COntnbutionofthemalnmaCrOeCOnOmicaggregates（COnSumPt10n，tOtalinvestment，eXPOrt，

andimport）Wlllbeanalyzed Riskstosustainingeconomicgrowthwillalsobeevaluated．Section4Wlll

gothroughchanglngParameterSlneXPOrtS言mports，andfbrelgndlreCtinvestment（FDI），fbllowedbythe

evaluationofrlSkfactorstosustain－ngeCOnOmlCgrOWthlnthecontextofextemalsector．ThenSection5will

lnVeStlgateandevaluatethegrowthperfbmanceorthekeysectors‥agrlCuIture，lndustry，COnStruCtlOn，and

SerVices・SectlOn6wlllconcludethepaperi

FigurelArmenia’sGrowth，lnnation，andtheCurrentAccount
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2ReviewonthestatusofandprospectfbrArmenia，sgrowthperfbrmance

2．1Macroeconomyataglanee

ArmemahadenJOyed15yearsofunlnterruptedandremarkablyhigheconomicgrowth（aboutl1％on

averagedurlng2000－2008）befbrebelnghithardbytheglobalmanclalcrlSISln2009．Infact，aSPOlntedout

byOECD（2011），EastemEuropeandSouthernCaucasus，mCludlngArmenla，Azerba直n，Belarus，Georgla，

MoLdova，andUkralne，WaSOneOf’thefastest－grOWingreg10nSlntheworld，boostedpartlybyFDIlnHowsto

thereg10n．

Theworld economy experienCedasteepdownturnin2009duemajnlytotheeconomlCdecllneln

developedcountrleSOrlglnatedinthemIanCialsectorproblemlntheUS．TheglobalhnanclalcrlSIShada

COnSiderablelmPaCtOntheeconomyofAmenia・Aftercontlnulnghlghgrowthratesfbr15years，Amenla

recordeda14・2％economiCdecllnem2009・AmenIa’slndustrialsectortendstobea舵ctedbygIobalprlCeS

fbrmlnlngandmetallurgyproducts・

Extemalpublic sectordebtlnCreaSedlbllowlngtheglobalnnanclalcrlSis・The currentlevelofextemal

publlCdebt，37・0％ofGDPln2013，lSdeemedmanageable・TMFrecommendsthatnscalde命cltbesupponed

byconcess10nalfinanc－ngaSmuChasposslbletoavoidaworsenlngOfthedebtdynamics・

2．2Externalseetor

ArmenlaWaSadmlttedtotheWorldTradeOrganization（WTO）in2002andmaintainsaliberaltrade

reglme．However，theblockadesbyTurkeyandAzerba函n，aSWellashightransportationcosts，COntlnuetO

lmPedetrade・

In2010，prlnCipalexportsconsistedof’basemetals（33％oftotal），mineralproducts（27％），PreCiousor

semi－preClOuSStOneSandmetals（13％），andpreparedfbodstu能（13％），aCCOrdingtoEconomlStlntelligence

Unlt（2011）．RusslaremalnedAmenia’slargesttradlngpartner，aCCOuntingfbr19・6％ofexportsand20．0％

oflmPOrtSin2012，aCCOrdlngtOCentrallntelllgenCeAgency（2014）・Gemany（10・7％），Bulgarla（9・1％），

andBelglum（8．9％）alsoemergedasArmenla’S－mPOrtanteXPOrtmarkets・

ArmenlaCOnStantlylmPOrtS SlgnmcantlymorethanlteXPOrtS，mainly dueto demandsfbrnaturalgas，

PetrOIeum，mlneralproducts，maChlnely，andequlPment・BesldesRussla，Germany（11％），Bulgaria（9％），

Belgium（9％）weremajorimportpartnersln2012，aSPerCentralTntelllgenCeAgency（2014）・

RusslaisalsoArmenla’smaininvestmentpartnerandthemainhostfbrAmenianmlgrantWOrkers．As

such，favorableoutlookfbrRusslahelpsstlmulateArmenla’sFDIandremlttanCeinHows・Suchstrucmreof

Amenia’sextemalsectorlSthussubjecttoarlSk，duetovulnerabllitytOeXOgenOuSShockspertajnjngto

commodltyPrlCeSandtheRusslaneCOnOmlCOutlook・
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TheshareinGDPofexportsofgoodsandservICeSremainlow，COmParedwithotherCIS（Commonwealth

oflndependentStates）countries．Between1999and2003exportsgrewledbythedlamOnd－PrOCeSSlng

sector・DuetodlSruptlOnStOSuPPlycontractsandglobalcompetit10n，however，thissectorhasslumpedsince・

whilelnSteadexportsofbasemetalslnCreaSedowlngtOneWinvestmentlntOtheminlngSeCtOr・Asaresult・

thetradeandcurrentaccountdeficltSPerSist，althoughthelatterlSmitlgatedsomewhatbylnWardremittances

sentbyArmenlanSWOrklngOVerSeaSaSinFigures2and3・

Figure2Remittances（MillionsofUSdollars）

2004　　2005　　2006　　2007　　2008　　2009　　2010　　2011　　2012　　2013

Remittances（M用IOnSOfUSdoliars）

Source．CentralBankofAmenla

Figure3Remittances（PercentofGDP）

2004　　2005　　2006　　2007　　2008　　2009　　2010　　2011　　2012　　2013

揃RemittanCeS（％ofGDP）

Sources：CentralBankofArmenla，InternationalMonetaryFund

2．3Competitiveness

WeberandYang（2011）arguethatArmenla’S－ntemationalcompetltlVeneSSrelatlVetOtherestoftheworld

decllneddurlng2005－2008althoughGDPgrewbyabout12％onaverageduringthlSPer10d・Theyshowthat

theAmenian dram，undervalued between2003andlate2006，became overvalued sometimein2007and
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hasremainedsothroughtheMarch2009depreciatlOn，COntrlbutlngtOalossorextemalcompetitlVeneSSln

Amenia．3

WbrldBank（2013）revealsthed肺cultleSOfoperatmgabuslneSSinArmenla，althoughstartingabuslneSS

ISrelatlVelyeasy・AmenlaWaSfavorablyranked60utOf189economiesinthe白stamngabuslneSS”lndex．

However，Amenia’sposltlOninthe“tradlngaCrOSSborders”and“enfbrclngCOntraCtS”lndicesremalned

loweratl17and112respect－Vely・Asaresult，Amenla，soverallrankingintheeaseofdolngbusinessIS37．

WhileAmeniamaintainsahlghlyliberaltradereglmeaSaWTOmembercountry，ltlSaSmalllandlocked

COuntryWlthhightransportatlOnCOStS・Thus，tradefacllltationandlnVeStmentinln什astructmeareeXpeCtedto

benenttheArmenlaneCOnOmy・AmenlalSlocatedatthecrossroadsofseveralcontlnentSandcomparatlVely

Wellconnectedwiththerestof’theworld，SerVedbylntematlOnalampOrtSiLocallnfiastructuresarebelng

upgradedthroughprqleCtSR）rlandandairtransportinArmenia・

2．4Povertyandincomedistribution

ArmeniawasseverelyhitbytheglobalnnanclalcrlSISin2009，throughsuchchannelsasextemaldemand，

commodityexportprlCeS，remlttanCeS，andprlVateCaPltalnows・TheeconomlCdecllneWaSPartlCularly

notlCedlnthemmlngandmanufacturlnglndustrleS・Asaresult，thepoverty∴ateincreasedfiom23・5％ln

2008to28．7％ln2009，1mplyingtheneedtostrengthenthesocialsafもりnet・

StrongeconomlCgrOWthprlOrtOtheglobalfinancialcrisISWaSaCCOmPanledbyrlSlngrealwages，

contributingtoanupturnlndlSPOSablelnCOme・Amenla’sreg一〇nShavewldevariatlOnSindevelopment

levels，depend－ngOnthedegreetowhlChmvestmenthasbeenattracted・AccordingtoEconomistIntelllgenCe

Unlt（2008），arOund36％ofthepopulatlOnllVeSlnruralareas，manyOneXtremelylowmcomesengagedln

subsIStenCeagriCulture

3EconomicgrowthorArmenia

3．1Higheconomicgrowth

Followlngthelndependenceln1991，ArmeniasufferedasevereeconomiccontractlOnduetothecollapse

oftheSovletSyStem，deterlOratlngtermSOftrade，andtheeconomlCblockadebyAzerbauanandTurkey・

SlnCe1994theeconomyhadgrownwlthoutlnterruPtlOnunt11ArmenlaWaShlthardbytheglobaInnanclal

crlSISln2009．AsmTablelandFlgure4，between2001and2007theArme…aneCOnOmygreWbyanannual

averageofcloseto13％，thankstodomestlCandexternaldevelopments・lnvestmentbyRussianandWestern

l TheArmenlandramWaSalloWed‘odepreclateby22％agalnSttheUSdollarlnMarch2009，fo‖owlngtheRuss－anrubie

depreclatlOn

－95－



Amenia’sEconomicGrowthSustainability

companleSintotheminlngandmeta11urgysectorssupportedgrowthlnindustry・ProcesslngOfprecious

stonesanddiamondsmltlallycontributedtotheacceleratlOninindustrlaloutputgrowth，butthlSSubsector

slumpedlaterduetod－SruPtlOnSinsupplleSOfrawdiamondsandweakglobaldemand・lnstead，theenergy・

metallurgy，andfbod－PrOCeSSlngSeCtOrSbecamethedriversorgrowth，aSWellastheconstructionsectorand

servicessectorssuchastrade，tranSPOrtandcommunlCationsectorsboostedbygrowlngtOurism・

TbblelRealGDPGrowth（％）

1997 ��涛��1999 �#����2001 �#��"�2003 �#��B�2005 

3．4 塗�C2�3．2 店�C��9．5 ��H�C��14．1 ����CR�14．1 

2006 �#��r�2008 �#����2010 �#����2012 �#��2� 

13．2 ��8�Cr�6．9 ��ﾃ�H�C"�2．2 滴�Cr�7．1 �8�CR� 

Source：IntemationalMonetalyFund

Figure4RealGrowthRate（％）
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Source．AsianDevelopmenlBank

Sincethelndependence，PrlVateCOnSumPtlOnhasbeenthemostimportantamongthecomponentsof

aggregatedemand，Welghingover70％ofGDPalthoughadeclinlngtrendwasobservedunti12008，aSln

Flgure5・PrlVateCOnSumPtlOnalwayscontrlbutedposltivelytoeconomlCgrOWthunti12008，aSSeenln

Figure6．
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Figure5ComponentsasPerccntofGDP
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Source AsianDevelopmentBank

TherelatlVeSIZeOf’publlCCOnSumPtlOn，Ontheotherhand，hadbeenfairlystablebetweenlO％and12％

Of’GDPdurlng1996－2008・PubllCCOnSumPtlOnWaSnOtaVelylmPOrtantdriverfbrgrowth・Ttcanbeseen

inFigure6thatthecontrlbutlOntOtheeconomicgrowthbypublicconsumptlOnhadbeenmodest，tumlng

negativeln2008，2009，and2012i

Figure6ComFIOnCntContributiontoGDPGrowth（％）

o∴⊃“yC∴今GDPgrowth　　　　　　　……PriVateCOnSUmPtlOn PubiiCCOnSUmPtlOn

◆峨　く‘脚TotaI川VeStment Exportsofg00ds＆serviCeS∴m”瓜∝W∴。Importsofgoods＆SerViCeS

Source：AsianDevelopmentBank

TbtallnVeStmentremainedabout20％ofGDPunt112002，afterwhlChitincreased，reaChlngthepeakat

41％ln2008．TbtallnVeStmentSerVedasanlmPOrtantenglnelbreconomicgrowthduring2001－2008，When

ltSrealgrowthratewashlghlypositiveasseenlnFlgure4・InthisperlOdthecontrlbutiontotheeconomic

growthbytotallnVeStmentWaSC…Cial，aSObservedinFigure6・
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TherelativesIZeOfexportsstartedtoincreasein2000，peakingat32％ofGDPin2003asinFigure

5・ThenexportsbegantodecllneWellbefbretheglobalnnanciaIcrlSisthata縦ctedworldtrade・Exports

contributedstrongLytoeconomlCgrOWthduring2001－2003・butthatperfbrmanceturnedoutrather

unsustalnable，WiththecontrlbutlOntumlngnegativein2004asshownlnFigure6・Subsequently・eXPOrtS

hadnotbeenadriverfbreconomicgrowthuntiltherecoverysince2010・

AsseeninFigure5，therelatlVeSIZeOflmPOrtShadbeenconstantlylargerthanthatofexports，leading

topersIStenttradedencit・ThecontrlbutlOntOeCOnOmicgrowthbylmPOrtSWaSnegativeduring2001－2003・

0情ettlngthepositlVeCOntrlbutionbyexports，aSObservedinFigure6・

3．2Globalnnancialcrisis

Asaresultoftheglobalnnanclalandeconomiccrisisln2008－2009，theworldeconomyexperlenCed

asteepdowntumln2009，mainlycausedbytheeconomlCdecllneindevelopedcountrleS・ThecrlSishad

aconsiderablelmPaCtOntheeconomyofAmenia，Whichrecordeda14・2％declineln2009，endlngthe

continuoushighgrowthratesoftheprevlOuS15years．AspolntedoutbyMitra（2010），Amenlabecamethe

COuntryhardesthltbytheglobalnnanclalcrlSisintheCaucasusandCentralAsia・

TheeconomlCdeclinewasespeciallynoticeableinthemlnlngandmanufbcturlnglndustries・Lost

employmentandincomesabroad，eSPeCiallyduetothesharpdowntuminRussia，decreasedremlttanCeS

towardAmenia．In2009，Amenla’sexportandlmpOrtVOlumesdecreasedby33％and25％respectlVely，

accordingtotheMlnistryofEconomyoftheRepublicofAmenla（2010）．FDlalsodecreasedln2009．

WhlleltSreLatlVeSIZeaSPerCentOf’GDPlnCreaSed，PrlVateCOnSumPtlOndecllnedby4．4％inrealtems

ln2009（Figure4），COntrlbutlngtOeCOnOmicgrowthnegatlVeiyasinFigure6．Thesameistruewlthpublic

COnSumptlOn，Whoserelative shareofGDPlnCreaSedwhiledecreaslngbyl．2％inrealtemsln2009and

thuscontrlbutlngnegatlVelytoeconomlCgrOWth．

TherelatlVeSizeoftotallnVeStmentdecreasedsignmcantly丘om41％ofGDPin2008to35％in2009，

renectlngadecllnebyasmuchas31％lnrealtems．ThlSCOllapseoftotalinvestmentwasaccountablefbran

lmpOrtantpartOftheacutedecreaseofrealGDPby14．2％．

Exports，WhoserelatlVeSIZeremamedstablylowln2008and2009，decreasedfiLrtherby10％lnrealtems

in2009，therebycontrlbutingnegatlVelytoeconomlCgrOWth，aSSeeninFigure6．Exportssllfreredn’Oma

SteePfallincopperprlCeSlnthesecondhalfof2008andthusdidnotmltlgatethecrlSIS．

lmportsdecreasedsubstantlallyby19％1nrealtemsm2009，reVerSlngltSlnCreaSlngtrendrecordedin

2007and2008・ThishadaneffectofcontrlbutlngtOeCOnOmlCgrOWthposltlVelvasseeninFigure6．
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3．3Recoverysince2010

Tn2010，theeconomycameback缶omitssteepcontractlOnOf2009，butonlyslowlyduetoasharpfallln

agrlCulturaloutput・Aftergrowlngby2．2％in2010，realGDPgrowthreached4．7％in2011，7．1％in2012，

and3・5％ln20130nthebackorrecoverieslneXPOrtS，fbrelgnlnVeStment，andremlttanCeS・Industryand

SerVices remainedtobeadrlVlngfbrce，WhlleconstructlOnand agrlCulture showedcontlnued weakness．

RecoveryOfeconomlCgrOWthlnthemainpannercountries，eSPeClallymRussla，ledtoarobustexpansion

ofworkers’remlttanCeS．

PrlVateCOnSumPtlOnhasmCreaSedlnrealtermsslnCe2010，COntrlbutlngpOSltivelytoeconomicgrowth，

notablyln2012，aSObservedlnFlgure4andFigure6iAsfbrpubllCCOnSumPtlOn言tssharpreallnCreaSe

COntrlbutedtogrowthln2013．

TotalinvestmentlnCreaSedonlymarglnallylnrealtemsm2010andhasremalnedstagnantsince・Tbtal

lnVeStmentaSperCentOfGDP，Peaklngat41％m2008，hasdecllnedsteadilytoward22％in20L3・

ExportslnCreaSedby27％inrealtermsln2009，reaChing21％ofGDPastherelatlVeSIZeCOmParedwlth

15％ln2008and2009．ThelnCreaSeinexportsln2010playedakeyrolefbrtheeconomlCreCOVery・Exports

havemalntalnedadyllamlCtrendslnCe2010・

However，lmPOrtSalsolnCreaSedby13％1nrealtermsln2010・ReHectlngthelrhlgherrelat一VeSIZeat45％

of’GDPln2010，thlSlnCreaSeWaStranSlatedlntOanegatlVeCOntributlOntOeCOnOmlCgrOWth，OffSettlngthe

positlVeCOntrlbutlOnbytheexportsasseeninFlgure6・ThereallnCreaSelnimportshastumednegatlVe

slnCe2011・Thus，decllnlng－mPOrtSCOntrlbutedposltivelytoeconomicgrowthdurlng2011－2013・

3．4Riskfactorstosustainingeconomicgrowth

PrlVateCOnSumPt10nandpubllCCOnSumPtlOnhavebeenrelativelystableovertlme，buttherelatl、′eSize

ofprivateconsumptlOnaSPerCentOfGDPusedtobemuchhigherdurlngthesecondhalfofthe1990S・Pr10r

tothestrongeconomlCboomaccompanledbyasolldgrowthofpr－VateCOnSumPtlOndurlng2000－2008In

thecrlSiSyearOf’2009，however，PrlVateCOnSumPtlOnfellby4・4％・lmPly－ngadeclinelnllVlngStandards・

Towardthefuture，prlVateCOnSumPtlOnlStOremalnSlgnlnCantmtermSOfitsrelatlVeShareandcanbea

relativelystablefbctortosustalneCOnOmlCgrOWth・

PubllCCOnSumPtlOnhasbeenstablysmalllntermSOfitsrelatlVeSizeandlSnOteXpeCtedtobean

lmPOrtantdrlVerfbreconomlCgrOWthLnthefilture・TherewasasharprealincreaselnPubllCCOnSumpt－Onin

2013FiscalpollCyShlftedfiomrestr－CtivetoexpanslOnaryStanCem2013，aSeVldencedbya14％lnCreaSe

lnStatebudgetexpenditures・

SummlnguPthebehavIOrOfeachcomponentsincethe1990S，1tissafetoarguethatthestronglnCreaSe

intotallnVeStmentWaSan－mPOrtantfactorleadlngtOaSOlldeconomlCgrOWthofAmenlafrom2001to
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2008・Totalinvestmentcollapsedinthecrisisyearof2009・ItisposslblethattheArmenianeconomyhad

beensomehowoverheatedbe缶）rethecrlSis．TheleveloftotallnVeStmentremalnedmodestin2010at33％of

GDIliowerthan38％ln2007and41％ln2008．Furthemore，tOtalinvestmentaspercentofGDPcontlnued

todecllnetO22％of’GDPln2013．TojudgeAmenia’sfuturegrowthsustalnablllty，ltlSneCeSSarytOSearCh

fbrasustalnableleveloftotalinvestmentgolngfbrward．

TheexpoHSPICkedupmomentumin2001－2003，COntributingtoeconom－CgrOWth，butthistumedout

unsustainable．TheexponSIostltSdynamlSmandfailedtocontributetogrowthln2004asweiias2006－2009・

ItfbLlowsthatthe2009crlSiswasnotcausedbythecollapseofexports，aSinmanyothercountries．Rather，

thecoliapseintotalinvestmenttumedoutmorecrucial．Theexportwasnotperfbmlnganimportantroleas

aneng－neOfeconomlCgrOWthwhenAmenlaWaShithardbytheglobal丘nanclalcrlSIS．Theexportshave

recoveredslnCe2010，COntrlbutlngtOeCOnOmicgrowth．InordertosustaineconomlCgrOWthlnthefuture，

ef龍而Sneedtobemalntalnedtoexpandexportsfurther．

AsanetenergylmPOrter，ArmeniahasarelativelyhlghpropensltytOlmpOrt，Whoses－Zehasbeen

COnStantlyfarlargerthanthatofexport，leadlngtOPerSIStenttradedeEcit・ThelmpOrthaso龍enplayedarole

OfnegatlVelya餓翰tingeconomlCgrOWth，aSObservedlnFigure6・Tn2009theacuteslowdownlnlmPOrtS

WaStheonlyfactorposltlVelycontrlbutingtoeconomicgrowth・ThelmPOrtgrOWthin2010thenhadan

e挽ctofoffSettlngpOSltlVeCOntrlbutionbytheexport・ThelmPOrtSdecllnedslightlylnrealtemsdurlng

2011－2013・IfAmenla，spropensltytOlmPOrtStayShigh，ltCanbeariskfactorlnaChievlngSuStainable

growthlnthefuture・Inotherwords，lfthetendencylnWhichcontrlbutlOntOeCOnOmlCgrOWthbyexports

ISO範etbytheimportsdrlVeperSIStS，aSeXPerlenCedin2001－2003，2005，and2010，thatwlllpresentan

lmPOrtantPOSSlblIltythatAmenia’sft巾∬egrOWthratecouldbemoderate．

4Analysisofchangingparametersinfbreigndirectinvestment（FDI）

4．1Pre－Crisisyears

TheamountofnetnowsoffbrelgndirectinvestmentmtoAmeniaremainedrelatlVelymoderateuntll

1997・AsinFlgureS7and8，netnOWSOfFDTJumPedln1998to＄221million，Or12％ofGDP，boostedbya

plCkuplntheprlVatlZatlOnprOgramPartlCularlyinthetelecomssector・ThenFDIlnHowsaspercentofGDP

fellin1999－2001befbrepickingupagaln・
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Figurc7NetFlowsofFDI（MillionsofUSdollars）
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Figure8NetFlowsofFDl（PercentorGDP）
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ThecommunlCatlOnSSeCtOr，themlnlngandmetallurgymdustrleS，C－Vllav融IOn，andthegasdlStrlbution

network，amOngOthers，attractedfbre－gnlnVeStment・RusslaemergedasArmen－a’sleadingfbrelgnlnVeStOr

lnSuChsectorsasenergy，metallurgy，andtelecoms・LebanonalsolnVeStedlntheexpans－OnOfmobile

telephonynetworks TheconstructlOnOfanewteminalorYerevan，sZvamOtSlntematlOnalanporl∵WaS

managedbyanArgentlneanCOmPany・

4．2Globalnnancialcrisis

ltlSnOteWOrthythatFDlnetnowsremalnedrelatlVelyh－ghlnthecrlSISyearOf2009・InfactFDI

netlnflowsaspercentofGDPlnCreaSednom7・9％in2008to8・2％ln2009aslnFlgure8・Since

theamountofFDldecreasedlessthanGDP・ThemaJOrSOurCeSOflnVeStmentCOnSistedorRussla

（COmmunlCatlOnS；electrlClt）T，gaS，heatandhotwaterproductlOnanddlStributlOn，1niandtransportation），
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France（COmmunlCatlOnS），Netherlands（eiectrlClty，gaS，heatandhotwaterproductlOnanddistributlOn），and

Argentlna（alrtranSPOrtatlOn）1

4．3Recoverysinee2010

In2010the amountof’netflowsorFDIcontlnuedtodecrease，POSSlbly as aresultofthe2009CrlSIS

COOllngfbrelgnlnVeStOrS’mlndslngeneralFDImHowshaveremalnedrelativelystagnantslnCe2010．

4・4Riskfactorstosustainingeeonomicgrowth

ThenetHowsof’FDIstartedtolnCreaSenOtablyafter2001・ThlShelpedtotallnVeStmentgrOWStrOngly，

COntrlbutlngtOhlgheeonomlCgrOWththatlasteduntllthe2009cr－SIS ThepICkuporFDIwascausedby

RusslamOStSignlfican叫′，fbllowedbysuchcountriesasLebanon，Argentina，France，andNetherlands，

amongothers・ThenetHowsorFDIdldnotfdlsubstantlallydurIngtheeconomlCCrisISm2009，thanksto

COntlnuedlnVeStmen白ncommumeatlOnSandotherkeysectors・

TheeconomlCembargomamtalnedbyTurkeyandAzerbaLJanhaskeptFDllnnOWSlntOArmenla

S一gnificantlvbeiowtllOSeOfrtsne一ghborslntheSouthernCaucasus・一nsplteOflmPrOV…glnVeStmentCllmate，

entrytotheAmen－anmarketrema－nSrelatlVelyrlSkyfbrfbre－gnlnVeStOrS，becauseo，、WeaklmPlementatlOn

OfbuslneSSleglSiat－On・COrruPtlOn・geOPOlltlCS，andposslbleearthquakes・

TherelatlVeWeaknessot’FDl，aSObservedin2010－2013・mlghtinturnholdbackthegrowthofexports

andGDPTowardthe餌ure・向SneeeSSaryrfbrArmenlatOStepupltSFD－promotlOneffbrtsandtoupgrade

localsklllsandsupplycapabll－tleS・W宜lematntalnlngltSPrOgreSSlnSuChareasastransparenCy，dlSelosure，

andcorporatego、rernanCe・InthecontextoflnVeStmentCllmate言tlSaisonecessaryfbrAmeniatostrengthen

theailgnmentOrlnfhstrL一CtureWlthavleWtOreduclngtranSPOrtandloglStlCSCOStS・

5GrowthperfbrmanecofthekeysectoI・S

Flgure9showstherealgrowthratebysectors：agrlCulture，1ndustr）′（excludlngCOnStruCtlOn），COnStruCtlOn，

and servICeS

J seeM－nlStIT0mC。nOmy01、1heRepublie。一・∧rinenla（2010）
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Figure9SectorRealGrowthRate（％）

1朗719981999iOOO Z001200220032004200520062007ユ008上2009

曲AgrlCUiture　＋∴ゝ，∴儀一　やlndustrv（excludingCOnStruCtlOn）　　　ConstructlOn o炊一・昔ServiCeS

Source・AsianDevelopmentBank

5．1Agriculture

ThegrowthrateoftheagrlCulturesectortendstofluctuate・duetoitsdlreCtdependenceonweather

conditlOnS・Durlng2001－2009thesectormanagedtomalntalnpOSitlVegrOWth，PlaylngarOleofboostlng

economicgrowth・However，thesteepdropduetopoorweatherln2010hadanefrectofmaklngeCOnOmlC

recoveryweaker・AgrlCulturehasregainedltSgrOWthpathslnCe2011，SuPPOrtedbyan－mPrOVementln

growingconditlOnS，reHectlngStateaSSIStanCePrOgramSfbrproductlVltyande飴C－enCy・

5．2Tndustly

Thegrowthrateofthelndustrysectorhasnotbeenverystrongovertlme・FDllntOthemlnlngand

metallurgysectorssupportedgrowthlnindustr）′・Theboomln2002－2003tumedouttoberathershort－llVed・

ThedlamOnd－PrOCeSSmgSeCtOrgreWandledtoexpandingexponS，befbrefdlinglntOaSLump・

Thelndustrygrewby89％一n2010，COntrlbutlngtOtheeconomlCreCOVery・Thelndustrybenented舟om

hlgherglobalpr－CeSfbrmlnlngandmetallurgyproducts・ThesectorhasmaintalnedltSStrOngPerfbrmance

since2010．

5．3Construction

Thegrowthoftheconstruct－OnSeCtOrtendstoHuctuaterelativelymore・COmParedwlthothersectors

ArmeniaexperiencedaconstructlOnboomdurlng2002－2008・WhlChhelpedreallZehigheconomicgrowth・

ThegrowthofconstructlOnSeCtOrhadbeenfileledbyremlttanCeS・However・theboomwaslbllowredbya

bustof42％reduct10nlnrealtermsln2009，PlaclngCOnStruCtlOnattheheaHOfeconomlCSlowdown・The

const…Ct10nSeCtOrhasremalnedstagnantsincethe2009crlSIS，reCOrdlngnegatlVegrOWthin2011and2013・
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5．4Services

TheservICeSSeCtOrPOSteddouble－dlgltgrOVYthdurlng2001－2007，COntrjbutlngtOhigheconomlCgrOWth

Thesectorgrowththensloweddownm2008andsu範redanegativegrowthinthecrlSISyearOf2009・Then，

theservicessectorhaseruoyedstablegrowthslnCe2010・

TheservicessectorcontalnStOurlSm，basedoncultural，historical，andnaturalattractlOnSlnCludlngSuCh

Outdooractivitiesasskimg・hlklng・andpicnicking・AslnTable2，thenumberofamvlngtOurlStSreaChed

558，0001n2008，mOrethantwicethenumberrecordedln2004．Tn2008，mOrethanhalfofthetourlStS

Came缶omCIScountrieS・WhileArmenianpassportholdersaccountedfbr12％，aCCOrdlngtOtheMlnlStryOf

Economy・GIVentheexIStenCeOfalargenumberofArmeniansresldlngOutSldeofthecountry，thenumberof

arrival，reaChlng843・0001n2012・lSeXPeCtedtoincreasemherovertime・Thetourismsectorhasapotentlal

OmlrtherexpanslOn，COntrlbutlngtOeCOnOmicgrowththroughservICeS・

Thble2TburismDynamicsinArmenia，2008－2012（Thousands）

2008 �#����2010 �#����2012 

Tbtal‥ArrivlngTburists 鉄S��575 田�2�758 塔C2�

Personal �3c��378 鼎S2�523 鉄�"�

Businessandprofbssional ��ヲ�197 �#3��235 �#c��

Source：WorldTourlSmOrganlZation（2014）

5・5Riskfactorstosustainingeconomicgrowth

Bynature・thegrowthperfbrmanceoftheagrlCultureandconstructionsectorstendstoHuctuaterelatively

more・ThegovernmentcanprovldetheagrlCulturesectorwithafurtherboostfiomrurallnflastructure

pr（りeCtSprlmarilyfinancedbydonors．

E冊rtsneedtobemadetoheIptheindustryandservICeSSeCtOrSStrengthenthelrPerfbmanceandsustaln

growth・Golngfbrward・eCOnOmjcrecovery′anddevelopmentwillmainlyrelyonthesesectors．Promlnent

SubsectorslnCludetourlSm，IT（lnfbrmatlOnteChnoIogleS），andmancialservices．

6Concludingremarks

ThispaperhasinvestlgatedthesustalnabilltyOrArmenla，seconomlCgrOWth・HaVingelUOyed15yearsof

uninterruptedhlgheconomlCgrOWth・AmenlabecamerecognlZedasoneofthefastest一grOWlngCOuntrleSi

Tnvestment・eSPeClallylntheminlngandmetallurgysectorsthroughFDI，Playedakeyroleasadriver

Ofeconomicgrowth・RemlttanCeSSentbyArmenianworkersabroad，mainlylnRussia，hadane紀ctln

SuStalnlngCOnSumPtlOnandboostlngCOnStruCtlOn・Untl12008・COnSmCtlOnCOntributedpositlVelytostrong
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econonllCgrOWth，aSdldFDllnkeysectOrS．

Arme…ahasshownsomeweaknessesmtheextemalsector・Amenlamamtainsare－atively－ibera－trade

POllCyaSaWTOnlembercou一時T，buttheexportfalledtobeamaiordrlVerOfeconomlCgTOWth Between

1999and2003exportsgrewrobustlyonthebackorthed－amOnd－PrOCeSS－ngSeCtOr・However，thlSSeCtOr

hasslumpedslnCe・andlnSteadexportsof’basemetaislnCreaSedduetonevviはlVeStmentlntOthem－nlng

SeCtOr・Comparedw朝日tSnelghborslntheSouthemCaucasus，Amenla，sexportsandFD－sufferflomthe

economlCembargomalntalnedbyTurkeyandAzerbalJan・lnaddlt10ntOtheiand－lockedlocatlOn・Apo1－tlCal

breakthroughwouldbenecessary′tOStrengthenArmenia’sextemalsector・FlrSt，PrOgreSSneedstobemade

lntheunresolvedterl・一tOrlaldisputeWithAzerbalJan，anlmPOrtantTurklShally・ThlSdisputehasbeenan

Obstacie龍）rattemPtSbyArmenlaandTurkeytorestoredipIomatlCtleSandreopentheborder，WhlChTurkey

hadcIosedln19931nSuPPOrtOfAzerbaUan．

ArmenlaPerSIStentlylmPOrtSSlgniflCantlymorethanitexports，malnlyduetodemandsfbrnaturalgas，

mlneralproducts，maChlnery，andequ－Pment・Assuch，theposltlVeCOntrlbutlOnbyexportstogrowthiS

usualiyo肱etbythenegatlVeCOntrlbutIOnbylmPOrtS・

TheepISOdeofArmenla’SprolongedhlghgrowthperlOdwasabruptlyanddrastiCallyendedbytheglobal

nnanclaicrisISln2009．1tlSlmPOrtanttO nOtethatsomeweaknesseslntheAmenlan eCOnOmy，SuCh as

aslumplneXPOrtS、Werealreadyapparentbefbrethecrisis・ThedecreasedconstructlOnaCtlV－tyand FDI

retlectedthemaJOrCr－SISln2009

To sustalnArmenla‘seconomlC grOWth golngfbrward，thecountry may needagradualcreatlOnOf

lndustrlalsystemsthatcanfacilltatemOreeCOnOmlCandexportdlVerSlficat－On・5ITsector，fbrlnStanCe，

CouidplayamorelmPOrtantrOlelnthenearfuture ArmenlaalsoneedstocontlnueeHbrtstostrengthen

COmPetltlVeneSS，a皿OughAmenla’slmPrOVlngOVerallranklnglntheeaseordolngbusinessasseenln

WoridBank（2013）lSCerta－nIyrespectableItISreiatlVelyeasytostartabuslneSSlnAmenla，yetthatalone

nlaynOtbeenough・AchallengelleSlntermSOrhowtopromotefurtherprlVateSeCtOrdevelopment・Entry

totheArmenlan marketrelnalnSrelatlVely rlSky fbrfbrelgnlnVeStOrS，becauseofsuch fbctorsas weak

lmPlementationorbuslneSSleglSlatlOn・COrruPtlOn，geOpOlitlCS，andpossibieearthquakes・TopromoteFDl，

AmenlaneedstoretalnneCeSSaryhumancapltaLBralndralnSthroughem一gratlOnhavebecomeanaddltlOnal

concern fbrArmenla’S smallopeneconomy notendowed wlthrich naturalresources・ByOVerCOm－ng

challengesregardlngeXternalsectorandbyexpandlngtradablesector，eXPOrtSCangraduailybedevelopedto

becomeamorelmpOrtantSOurCeOfeconomlCgr0両h

ThetourlSmSeCtOrhasapotent－altoexpandfurther，glVenthecountry’stourlSmreSOurCeSandthe

exIStenCeOfalargenumberofArmeniansresldingoutsideofthecountry・GroW直hlntOurjsmcanhelpthe

く　seeM…Str〉OrEeonom）Ol、theRepu帥CofArmema（2010）
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economygrowthroughtheservICeSSeCtOr・lnvestmentinnecessaryphysicalinHastructuresuchasallPOrtS

androadsandlnhumancapltailSrequlredfbrthetourlSmindustrytObecomemorecompetltlVe・

Golngfbrward，gradualeconomlCreStruCturatlOnandtransfbrmatlOntOWardamoreknowledgeand

technology－basedeconomyareconslderednecessarylnOrdertoachleVeamOreSOPhlStlCated，lnnOVat－Ve，

andcompetltlVePrOductlOnSyStemenSurlnghlghvalueadded．
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