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Can China be “the factory of the world” ?
Isao Okubo

Abstract :

China is now often called “the factory of the world".
Can China really be “ the factory of the world” ? What
is lacking in China to become  “the factory of the
world” ? More and more products of high technology are
exported from China. However, many of them have been
produced by foreign - invested enterprises. The so - called
‘Threats of China’' have mainly been incurred by those
enterprises which made investments to China.

Japanese technology is still fairly competitive. We should
put much emphasis on the importance of R &D.

Recently, it became more important to produce goods at
the place near to the customers. Therefore, it may be
necessary for some enterprises to make investments to
China. Risk control is quite important for them. We have
to see the future of the Chinese economic reform as a
whole carefully.In the not too distant future,there may be
the possibility that China will really be “the factory of
the world”.

Keywords:the factory of the world, foreign direct investments,
information technology, Changjiang delta, Guangdong Province,
processing trade, high technology, research and development,

Silicon Valley, labor - intensive industry.
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