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The Chinese Reformation of Financial System
The Present Situation and the Problems

Isao Okubo
ABSTRUCT

China was approved to enter WTO in November, 2001. The Chinese financial circle
will face severe competition with foreign financial institutions in China, because for-
eign banks will be allowed the same treatment with domestic banks in five years.

The problems of non-performing loans of the big four state commercial banks are
quite grave. However, we have to see these problems in relation to Chinese fiscal
problems. If we can expect the high economic growth, fiscal risks can be avoided.

In considering the future of Chinese yuan, we have to review the history of yuan
carefully. Some of the Chinese local financial institutions are facing difficulties in pay-
ing deposits they received, which arouse serious social problems.

Many Japanese banks could not be repayed the loans which they lent to so-called
ITICS (international trust and investment corporations). In considering the investment

to China, we need to study the risks which are peculiar to China.
Key words

Non-performing loans, state commercial banks, local financial institutions, Chinese yuan,

credit information system
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