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Product Costing for Environmental Costs
by Combination of Life-Cycle Costing and
Activity—Based Costing

Isao lizuka

Abstract: The Combination of LifeCycle Costing (LCC) and
Activity-Based Costing (ABC) leads product costing in consideration of
environmental costs to be feasible.

Environmental costs are classified into three levels; regulatory costs,
contingent liability costs, and less tangible costs.

Life-cycle costing can consider all of environmental -costs.
Activity-based costing also can consider all of environmental costs by
unit—, batch—, product-, and facility— levels, respectively.

Unit product cost gained by combination of life-cycle costing and
activity—based costing is conducive to relevant profitability analysis of
competing products, and management accoutants can make use of
activity costs for cost reduction.

This paper presents a numerical example of product costing centering
around environmental costs as overhead costs which combination of LCC
and ABC makes feasible.

Key Words:environmental costs, life~cycle costing, activity—based

costing.



